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A SN A P SH O T O F NI GERI A’S GROS S D OMES TIC P ROD UCT IN 2 02 1Q1

A SNAPSHOT OF NIGERIA’S
GROSS DOMESTIC PRODUCT
AND TRADE PERFORMANCE IN
2021 Q1
PATTERN OF NIGERIA’S GROSS DOMESTIC PRODUCT
The recently released Gross Domestic Product (GDP) report shows that output
growth in the first quarter of 2021 stood at 0.51 per cent. This is higher than 0.11 per
cent recorded in the last quarter of 2020 but less than the estimate for the first
quarter of 2020. This indicates that the rate of recovery is gradual and might take
considerable effort for output in 2021 to surpass that of 2019, which stood at N71.39
trillion. This would be realised through a minimum growth rate of 2.5% per quarter
for the remaining three quarters.
Figure 1: Nigeria’s growth performance (%) in 2020 Q1 to 2021 Q1

Source: National Bureau of Statistics, DAWN Research.

DAWN Commission | Managers of Western Nigeria Integration Agenda

2

A SN A P SH O T O F NI GERI A’S GROS S D OMES TIC P ROD UCT IN 2 02 1Q1

To understand sectorial performance over the two periods(2020 Q1 and 2021 Q1),
a scatter diagram was used to divide the forty-six sectors into four groups as
shown in Figure 1:
1. 2020 negative growth, 2021 positive growth – 8 sectors (17.39%);
2. 2020 positive growth, 2021 positive growth – 15 sectors (32.61%);
3. 2020 positive growth, 2021 negative growth – 14 sectors (30.43%);
4. 2020 negative growth, 2021 negative growth – 9 sectors (19.57%);
These statistics indicate that about a third of the sectors experienced positive
growth in both 2020 Q1 and 2021 Q1. The sectors in this category include
broadcasting, cement, fishing, and forestry. It is important to note that about half
of the sectors experienced a decline in output in 2021 Q1. Consequently, about 61
per cent of the sectors recede from positive growth in 2020 Q1 to negative growth
in 2021 Q1. The remaining 39 per cent experienced negative growth in 2020 Q1,
this implies that these sectors had negative growth in both periods. The sectors
include accommodation and food services, trade, and transportation services.
Figure 1: Sectorial performance, 2020 Q1 and 2021 Q1

Source: National Bureau of Statistics, DAWN Research.
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A detailed list of the sectors across the four categories is presented in Table 1. The
sectors in Columns 1 and 2 experienced positive growth in 2021 Q1, although the
performance in 2020 Q1 is positive for sectors in column 1 and negative in column 2.
Thus, sectors in Column 1, such as coal mining and real estate transit from negative
growth in 2020 Q1 to positive growth in 2021 Q1, indicating an increase in output.
The sectors in columns 3 and 4 experienced negative growth in 2021 Q1, and to a
large extent contributed to the slow growth recorded in the quarter. The position of
quarrying and other minerals falls in the region of negative growth in both quarters,
this indicates that there is room for expansion of the industry. Furthermore, negative
growth in the education sector indicates that the sector is yet to recover from the
disruption caused by the pandemic.
Table 1: Categorisation of sector based on performance in two quarters, 2020 Q1 and
2021 Q1

1.
Coal mining.
Electricity, gas, steam and air conditioning
supply.
Metal ores.
Non-metallic products.
Other manufacturing.
Post and courier services.
Real estate.
Water supply, sewerage, waste management
and remediation.

2.
Broadcasting.
Cement.
Chemical and pharmaceutical products.
Construction.
Crop production.
Financial institutions.
Fishing.
Food, beverage and tobacco.
Forestry.
Human health and social services.
Livestock.
Motion pictures, sound recording and music
production.
Motor vehicles and assembly.
Plastic and rubber products.
Telecommunications.

3.
Air transport.
Arts, entertainment and recreation.
Basic metal, iron and steel.
Crude petroleum and natural gas.
Education.
Insurance.
Other services.
Publishing.
Pulp, paper and paper products.
Rail transport & pipelines.
Road transport.
Textile, apparel and footwear.
Water transport.
Wood and wood products.

4.
Accommodation and food services.
Administrative and support services.
Electrical and electronics.
Oil refining.
Professional, scientific and technical services.
Public administration.
Quarrying and other minerals.
Trade.
Transportation services.

Source: National Bureau of Statistics, DAWN Research.
Note 1. 2020 negative growth, 2021 positive growth; 2. 2020 positive growth, 2021 positive growth; 3. 2020 positive growth, 2021 negative growth; 4. 2020 negative growth, 2021
negative growth;
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TRADE PERFORMANCE AND AREAS FOR ATTRACTING INVESTMENT
The performance of Nigeria’s trade performance in the first quarter since 2018
is presented in Figure 2. It is observed that exports decrease from N4.72 trillion
in 2018 Q1 to N2.91 trillion in 2021 Q1. Within the last four years, the most significant
dip in export took place in 2021 Q1, recording a sharp drop in export by 29.2% from
N4.11 trillion in 2020 Q1 to N2.91 trillion in 2021 Q1. Conversely, imports have been on
the rise. It rose from N2.94 trillion in 2018 Q1 to N6.85 trillion in 2021 Q1, reflecting an
increase of more than 100%.
Figure 2: Nigeria’s trade performance in the first quarter, 2018 to 2021.

Source: National Bureau of Statistics, DAWN Research.

In Figure 3, the composition of exports and imports in 2021 Q1 were examined.
As expected, it is seen that crude oil represented about two-thirds of Nigeria’s
exports. This is followed by other petroleum oil products which constitute about
18.6%. Other categories of exports contribute less than 10%, manufactured goods,
agricultural goods, raw material goods, solid mineral goods and energy goods.
This indicates that non-oil products contribute meagre to Nigeria’s exports, which
in turns explains why the Nigerian economy is very susceptible to changes in the
price of crude oil.
Unlike exports, where it is mostly oil-related products, Nigeria’s importations are
mostly manufactured goods, which constitutes about two-thirds of total imports
in 2021 Q1. This is followed by other petroleum oil products (14.3%), agricultural
goods (9.2%), raw material goods (4.37%). Since total imports in 2021 Q1 stood at
6.85 trillion and exports stood at N2.91 trillion, a closer look at Figure 3 indicates
that Nigeria’s agricultural importation (N630 billion) is more than four times of
exportation (N127 billion). This points to the challenges of food security in the
country, which also highlights unexplored opportunities in the agricultural sector.
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Figure 3: Nigeria’s imports and exports at sub-group level, 2021 Q1

Source: National Bureau of Statistics, DAWN Research.

To understand opportunities available through import substitution strategy, Figure
4 shows the contribution of the different items imported in 2021 Q1. Nigeria’s
importation of machinery and transport equipment constitutes about a third
of total imports. This is an indication that Nigeria is exporting employment to
other countries due to its weak technological capability. Furthermore, the share
of chemical and related products rose from 9.3% in 2020 Q1 to 19% in 2021 Q1,
indicating an exponential increase in demand for chemical products, which are
rarely produced in the country. The increase in demand for chemical products
can be associated with COVID-19. Since our science education and industry could
not adequately produce needed products, reliance on importation becomes
imperative. This reinforces the import-dependent nature of our economy and the
need for a broad base of thinking towards self-sufficiency.
Also, the share of manufactured goods rose from 7% in 2020 Q1 to 8.6% in 2021 Q1.
When the share of manufactured goods is added to the share of machinery and
transport equipment, it stood at about 45%. Since total importation stood at N6.85
trillion, it suggests that about N3.08 trillion was spent on manufacturing goods and
machinery and transport equipment in 2021 Q1. This is higher than total importation
in 2018 Q1. The high importation reinforced the consequence of a country weak
industrial base. Furthermore, in Figure 4 it is seen that the share of mineral fuel
reduced in 2021 Q1 from 26.2% in 2020 Q1 to 14.3%. This indicates a shift in the import
demand away from mineral fuels to food and live animals, chemical and related
products and manufactured goods. For instance, the share of food and live
animals rose from 8.8% in 2020 Q1 to 13.2% in 2021 Q1. This indicates the inability of the
agricultural sector to meet domestic demand. With Nigeria’s population expected
to exceed 260 million by 2030, the demand for food and live animals is anticipated
DAWN Commission | Managers of Western Nigeria Integration Agenda
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to increase significantly, which is expected to translates to an increase in import
bill, in the absence of drastic policy measures to improve agricultural productivity
and production level.
Figure 4: Disaggregation of Nigeria’s imports in 2021 Q1

Source: National Bureau of Statistics, DAWN Research.
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