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AN OVERVIEW OF 
NIGERIAN INVESTMENT 
PROMOTION 
COMMISSION’S (NIPC) 
REPORT, AUGUST 2020

This report is a summary of relevant 
data pertinent to the South West States 
of Nigeria obtained from the book of 
States a report published by the Nigerian 
Investment Promotion Commission in 
2020. The aim of this summary report 
is to harvest in a more concise form 
pertinent data on South West States of 
Nigeria. 

The Nigerian Investment Promotion 
Commission (NIPC) report is about the 
entire nation but for the purpose of this 
summary report, South Western States of 
Nigeria were targeted. This report gives 
an overview of relevant information 
about the region. The data obtained 
from the NIPC document spoke to the 
economy, demography, topography, 
social-economic characteristics, 
investment opportunities, rank of 
doing business (2018), competitive 
advantages, Internally Generated 
Revenue (IGR), Budgets, Household 
consumption, labour force, climate, 
population and land area.
(see Tables 1-4). 



DAWN Commission | Managers of Western Nigeria Integration Agenda 3

AN OVERVIEW OF SOUTH WESTERN STATES: IMPLICATION FOR ECONOMIC AND INVESTMENT OPPORTUNITIES

An understanding of the 
data obtained from the NIPC 
report by South West States 
can help them design ap-
propriate revenue genera-
tion techniques based on 
areas where there are com-
parative advantages. The 
report if well understood, 
will also serve as an avenue 
for improved collaborations 
among South West States. It 
is believed that there is still 
room for economic linkag-
es and regional integration 
which should be strength-
ened among these States. 

Furthermore, better col-
laboration can be fostered 
among these states if and 
when they fully understand 
the importance of their col-
laborative efforts to engen-
der developments.

Economic development is 
the creation of wealth from 
which community’s benefits 
are realized. This is a delib-
erate attempt at investing in 
growing the economy and 
enhancing the prosperity 
and quality of lives of all res-
idents. 

Public sector economic and 
social development gives 
credence to the importance 
of improving the econom-
ic well-being and quality of 
life of a nation, region, local 
community or an individu-
al based on targeted goals 
and objectives, hence a jus-
tifiable reason for this report 
summarising the core com-
parative advantages of the 
South Western States of Ni-
geria.
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EKITI 
STATE

This is a major agrarian state having 
investment opportunities for crops like 
Cocoa, Kolanut, Oil Palm, timber, maize, 
cassava and yam. The state has granite as 
the main solid mineral while the education 
and tourism sectors are gaining a boost 
by the day. Some of the tourist assets are:  
Arinta Waterfalls, Ikogosi Warm Spring 
Resort, Olosunta hills. The state also has 
what is referred to as knowledge focused 
special zone. Fifty one percent of the state 
falls in the productive age category (15-
64), while 46% is in the 0-14 year category. 
To start a business in this state is ranked 

24 out of 37, these implies that for every 
new company seeking registration 24 out 
of 37 will be successful. In order to register 
property, 19 out of every 37 will get registered. 
The state has the least points in dealing with 
construction permits (a rank of 4 points out 
of 37). This suggests that the bottlenecks 
before obtaining a construction permit is 
quite high, while the state is not doing badly 
in relation to the enforcement of contracts 
(28 points out of 37). The state’s internally 
generated revenue is ₦8.5bn ($22m), while 
household consumption is ₦713bn ($1.9M).



DAWN Commission | Managers of Western Nigeria Integration Agenda 5

AN OVERVIEW OF SOUTH WESTERN STATES: IMPLICATION FOR ECONOMIC AND INVESTMENT OPPORTUNITIES

LAGOS
STATE

The state is a major business hub in 
Africa. The state houses Africa’s major 
entertainment, retail and fashion industries, 
hence the tag fashion and entertainment 
capital. Lagos state has also been tagged 
the cultural melting point of the country since 
all ethnic groups in Nigeria can be found 
in the state. The State has a population of 
over 12 million inhabitants; those in the age 
category 15-64 years (59%) form majority of 
the inhabitants signifying a viable working 
population, high concentration of youth, 
skilled and educated population. 

The state is the 7th fastest growing city in 
the world, and it has been found to be a 
major economic, financial and industrial 
hub (Table 4). The State has the highest 
GDP and internally generated revenue 
of ₦398.7bn ($1m) with household 
consumption of ₦5tn ($13.2m). The state has 
a predominance of agro-processing and 
aqua-culture companies. The State has 
comparative advantage in the following 
sectors: transportation, healthcare, real 
estate, digital ecosystem, entertainment, 
free zone, waste management and power 
(Table 4). Other states in the region can 
therefore collaborate with Lagos States on 
some and all of these sectors to move their 

economies forward. The state has the best 
when it comes to dealing with construction 
permits a rank of 37 out of 37 (see Table 3).
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OGUN
STATE

in this state is 58% of the total population; 
the dependents form 38% of the population, 
while older people are just 4%. The 
implication of this is, the state has a good 
representation for its working population, 
while the dependence population are also 
closing up at a very fast rate. Regular and 
better paid jobs can be directed at the age 
group 14-64. 

While services and markets e.g., 
confectionaries, can be targeted at both 
the older adults and the younger children. 
Starting a business in Ogun state according 
to the data obtained is cumbersome (4 
points out of 37). To get a construction 
permit is also not so easy (ranked 11, out of 
37). The implication of this is that the state 
is closely knitted and closed not accessible 
for construction, this might be as a result of 
land tenure system operational in the state, 
policies and laws and restraints by states’ 
indigenes. Internally Generated Revenue 
of Ogun State is valued at ₦398.7bn ($1m), 
while household consumption is ₦1.2tn 
($1.5tn).

This state is very unique because it is home 
to 20+ tertiary institutions, 74% arable land, 
home to 3 of the largest industrial zones in 
the country, serves as an access to Nigeria 
and West African market, the state is also 
a strategic link to other regions of Nigeria. It 
has very close proximity to Lagos State, the 
industrial and wealth capital of the Nation; 
Crops (cassava, rice and maize) and 
livestock are part of the state’ investment 
opportunity. 

The state generates power/renewable 
energy, has road and rail lines, industries, 
healthcare and Information and 
Communication Technology (ICT), whilst 
minerals exploration and processing is 
not left behind. The productive age group 
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In this state, starting a business is quite easy, this is because of the 
score of 37 out of 37 points, while dealing with construction permits 
(8 points) and enforcing contracts (9 points) are not so encouraging 
(Table 3). Registering a property has a little bit of restrictions (28 
points), which imply there is still room for improvement. Investment 
opportunities in the state are in the areas of agriculture (cocoyam, 
cocoa, cashew, oil palm, and timber) solid minerals (bitumen, oil 
and gas and other sectors (deep sea port, education and logistics). 
Internally Generated Revenue for this state ₦30.1bn ($79.2), while the 
household consumption is 1.2tn. Fifty-eight percent of inhabitants of 
the state are in the productive age group (15-65 years), while 42% of 
the populace are dependants.

ONDO
STATE
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Starting a business is easier in this state (18 out of 37 points), the state ranks third after 
Ondo and Osun in ease of starting a business. Dealing with construction permits is easier 
in Oyo state (ranked 33 out of 37 points), furthermore, registering a property and enforcing 
a contracts in the state is also easy compared to Ekiti, Lagos, Ondo and Osun States. 
The State has the largest land area (26,500 km2) followed by Lagos (16,400 km2) and 
(15,820 km2), this implies that there is available land for agriculture, housing and industrial 
purposes. 

This State is the 6th largest non-oil economy in Nigeria, has proximity to Lagos State and 
Lagos State international airport. Oyo State has investment opportunities in agriculture 
(rice, oil palm, cassava, nut, poultry and aquaculture), solid minerals (marble) and other 
sector (Power, tourism and free zone). Some tourist attractions in the state are Iyake lake, 
Ado-Awaye (one of the two suspended lakes in the world), Agodi Gardens. Oyo state has 
over 2.7 million hectares of arable land with 11 farm settlements on 103,163ha.

OYO
STATE
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Starting a business is not as difficult in this state compared to Lagos, Ogun and Oyo 
States, respectively. Registering of property is easier in Osun state than all the other South 
West state. The state is however weak when it comes to enforcing contracts which is 
similar to what is obtainable in Ondo State (see Table 3). 

The State of Osun like all other South West States has an appreciable work productive 
age group (58%), while the dependants totalled 42% of the State’s population.  The State 
has investment opportunities in the agricultural sector (Cocoa, Cashew, Cassava, and 
Forestry); Solid minerals (Gold, Feldspar and Granite); other sectors (Education and 
Power).  Osun State is the third largest exporter of Cocoa in Nigeria, the state is home of 
tourism hosting the annual famous Osun-Osogbo festival. The State has the largest gold 
deposit in Nigeria. Electricity is 16+ constant and the State is the 5th in the forestry sector 
in Nigeria.

OSUN
STATE
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APPENDIX
Information on demography; competitive advantage; Ease of Doing Business; IGR; Budget 
and household consumption for South Western States in Nigeria extracted from the Book of 
States. A report published by Nigerian Investment Promotion Commission 2020.

Table 1: Contribution of Agriculture Sector to the real GDP growth rate

Table 2: States’ Climate, Topography and Demography

State Capital IGR (2019) Budget 2020 Household Consumption

₦ (bn) $(m) ₦ (bn) $ (m) ₦ (bn) $(m)

Ekiti Ado-Ekiti 8.5 22 124.7 328.2 713 1.9

Lagos Ikeja 398.7 1 1.2tn 3.2 5 13.2

Ogun Abeokuta 70.9 186.6 449.9 1.2bn 1.5tn 4bn

Ondo Akure 30.1 79.2 187.8 494.2 1.2 tn 3.2bn

Oyo Ibadan 26.7 70.3 213 561 2.3tn 6.1bn

Osun Osogbo 17.9 47.1 119.5 314.5 1.1tn 2.9bn

Source: Nigerian Investment Promotion Commission, 2020.
Nigerian Bureau of Statistics, 
World Bank Report on Doing Business in Nigeria 2018.
www.climate-data.org

States Climate Topography Population Labour 
force 
Q3(2018)

Demography Land 
Area 
Km2

0-14 15-64 65+

Ekiti Tropical 
savannah

Rock moun-
tains

3,255,436 1,7770,459 1,204,132
(37%)

1,934,134
(59%)

117,169
(4)

5,435

Lagos Tropical 
savannah

Sandbars and 
lagoons

12,487,836 7,478,256 4,045,793
(46%)

8,156,782
(51%)

285,261
(3%)

3,671

ogun Coastal 
Rainforest,
Savannah

Evergreen 
Forest & 
Savannah

5,189,990 3,116,782 1,967,079
(38%)

3,016,665
(58%)

206,246
(4%)

16,400

Ondo Rocky & 
Swampy

Tropical 
savannah & 
tropical mon-
soon

4,651,129 2,502,482 1,769,275
(38%)

2,708,747
(58%)

173,107
(4%)

15,820

Oyo Tropical 
savannah

Rocky 7,796,670 4,032,123 2,933,333
(38%)

4,564,648
(58%)

298,689
(4%)

26,500

Osun Rocky Tropical 
savannah

4,682,057 2,466,519 1,727,460
(38%)

2,777,794
(58%)

176,804
(4%)

9,026
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Table 3: Ease of Doing Business Ranking

Doing Business Ranking (2018)

States
(36 states 
and 
FCT)

Starting a Business
(37)

Registering 
Property (37)

Dealing with construction 
permits (37)

Enforcing Contracts
(37)

Ekiti 24th 19th 4th 28th

Lagos 2nd 16th 37th 16th

Ogun 4th 28th 11th 20th

Ondo 37th 27th 8th 9th

Oyo 18th 25th 33rd 25th

Osun 35th 31st 24th 11th

Source: Nigerian Investment Promotion Commission, 2020.
Nigerian Bureau of Statistics, 
World Bank Report on Doing Business in Nigeria 2018.
www.climate-data.org
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Table 4: South Western States, Competitive advantages and Investment opportunities

States Competitive Advantage Investment Opportunities

Crops/
Agriculture

Solid 
Minerals

Other Sectors

Ekiti i. Dedicated IPA and dedicated executive 
support for investment
ii. Special agriculture processing zone 
with arable land and irrigation facility
iii. Tourist asset: Arinta, Waterfalls, 
Ikogosi Warm Spring Resort, Olosunta 
hills
iv. Knowledge focused special zone

Cocoa, Kola 
nut, Oil Palm, 
Timber, Maize, 
Cassava, Yam

Granite Education, 
Tourism

Lagos i. 7th fastest growing city in the world
ii. Main economic, financial and industri-
al hub
iii. Highest GDP and internally generated 
revenue
iv. Largest concentration of youth, skilled 
and educated workforce
v. Largest tourism and entertainment 
industry in Africa
vi. Best city for start-ups in Africa.

Agro-
processing, 
Aqua-culture

Transportation, 
Health care, 
Real estate, 
Digital 
ecosystem, 
entertainment, 
Free zone, 
Waste 
management, 
power

Ogun i. Access to the largest road network with 
strategic link to other regions of Nigeria
ii. Access to Nigeria and West African 
Market
iii. Availability of 74% arable land
iv. Home to 3 of the largest industrial 
zones in the country
v. Fertile land and waters for agriculture.

Cassava, rice, 
maize, live-
stock

Minerals 
exploration 
and 
processing

Power/
Renewable 
energy, road 
&rail, industry 
Hub FTZ, ICT, 
Healthcare

Ondo i.  75,000+ tons of quality cocoa annually
ii. Largest bitumen deposit in Africa
iii. True deep-sea port co-located with 
free-trade zones
iv. 2nd longest defined coastline of 75km
v. Natural transit hub to Nigeria’s 
hinterlands
vi. Fertile land and waters for agriculture.

Cocoyam, 
Cocoa, 
Cashew, Oil 
palm, Timber

Bitumen, 
Oil and 
Gas,

Deep Sea port, 
Education, 
Logistic Hub
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States Competitive Advantage Investment Opportunities

Crops/
Agriculture

Solid 
Minerals

Other Sectors

Oyo i. 6th largest non-oil economy in Nigeria
ii. Proximity to Lagos State international 
airport
iii. Abundant marble and gemstones
iv. Tourist attraction (Iyake lake, Ado-
Awaye: one of the two suspended lakes in 
the world, Agodi Gardens, etc.)
v. Over 2.7m ha of arable land, with 11 
farm settlements on 103,163 ha
vi. Special Economic Zones (Inland dry 
port, Aerotropolis)

Rice, Oil Palm, 
Cassava, Cashew 
Nut, Poultry, 
Aquaculture

Marble Power, 
Tourism, Free 
Zone

Osun i. 3rd largest exporter of cocoa in Nigeria.
ii. Lowest poverty rate in Nigeria
iii. Home of tourism, hosts the annual 
famous Osun-Osogbo festival
iv. Largest gold deposits in Nigeria (11 
gold licenses)
v. 16+ hours/day of constant supply of 
electricity in the State capital.
vi. 5th  in the forestry sub-sector in 
Nigeria.

Cashew, cocoa, 
cassava, forestry,

Gold, 
feldspar, 
Granite

Education, 
power

Source: Nigerian Investment Promotion Commission, 2020.
Nigerian Bureau of Statistics, 
World Bank Report on Doing Business in Nigeria 2018.
www.climate-data.org




